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SECTION – A 

Answer any FIVE of the following questions. 

 HÐóþ° I§æþ$ {ç³Ôèý²ËMæü$ çÜÐèþ*«§é¯èþÐèþ$$Ë$ {ÐéÄæý$$Ðèþ$$. (5  5 = 25 marks)  

1. Define "Financial Management". 

 ""Oòœ¯é°ÞÄ¶ý$ÌŒý Ðóþ$¯óþgŒýÐðþ$…sŒý'' °ÆæÿÓ_…^èþ…yìþ. 

2. Wealth Maximization. 

 çÜ…ç³§æþ VæüÇïÙtMæüÆæÿ×ý. 

3. Internal Rate of Return. 

 A…™èþÆæÿY™èþ Æ>ºyìþÆóÿr$. 

4. Capital Rationing. 

 Ð@þÊË«§æþ¯@þ ÆóÿçÙ°…VŠü. 

5. Working capital. 

 °ÆæÿÓçßý×ý Ð@þÊË«§æþ¯@þÐ@þ¬.  

6. Optimum credit policy. 

 Bí³tÐ@þ$ÐŒþ$ “MðüyìþsŒý Ñ«§é¯@þÐ@þ¬.  

7. What is cost of capital. 

 Ð@þÊË«§æþ¯@þ Ð@þÅÄ¶ý$… A¯@þV> ¯óþÑ$? 

8. Operating Leverage and Financial Leverage. 

 Bç³Æóÿsìý…VŠü ÍÐ@þÆóÿh Ð@þ$ÇÄ¶ý¬ Oòœ¯é°ÞÄ¶ý$ÌŒý ÍÐ@þÆóÿh.  
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9. Walter's model. 

 ÐéËtÆŠÿÞ Ððþ*yæþÌŒý.  

10. Dividend discount model. 

 yìþÑyðþ…r$ yìþÝûP…r$ Ððþ*yæþÌŒý.  

SECTION – B 

Answer ALL the questions. 

 A°² {ç³Ôèý²ËMæü$ çÜÐèþ*«§é¯èþÐèþ$$Ë$ {ÐéÄæý$$Ðèþ$$. (5  10 = 50 marks) 

11. (a) Explain the nature and scope of Financial management. 

  Oòœ¯é°ÞÄ¶ý$ÌŒý Ðóþ$¯óþgŒýÐðþ$…sŒý çÜÓ¿êÐ@þÐ@þ¬ Ð@þ$ÇÄ¶ý¬ ç³Ç«¨° ÑÐ@þÇ…^èþ…yìþ.  
Or 

 (b) What are the financial goals? 

  BÇ¦Mæü «§óþÅÄ¶ý*Ë$ HÑ? 

12. (a) Explain the different types of capital budgeting techniques. 
  ÑÑ«§æþ ÆæÿM>Ë Ð@þÊË«§æþ¯@þ ºyðþjsìý…VŠü ç³§æþ®™èþ$Ë¯@þ$ ÑÐ@þÇ…^èþ…yìþ.  

Or 

 (b) Calculate NPV from the following information. 

Year Out flows (Rs.) Inflows (Rs.) Discount Factor @ 10% 
0 1,50,000 - - 
1 30,000 20,000 0.909 
2  30,000 0.826 
3  60,000 0.751 
4  80,000 0.683 
5  70,000 0.621 

  “Mìü…¨ ÑÐ@þÆ>Ë ¯@þ$…_ Ä¶ý$¯Œþ.í³.Ñ & ° ÌñýMìüP…^èþ…yìþ. 
çÜ…Ð@þ™èþÞÆæÿ… LsŒý¸ùÏ‹Ü (Ææÿ*.) C¯Œþ¸ùÏ‹Ü (Ææÿ*.) 10% yìþÝûP…r$ ¸ëÅMæütÆŠÿ  

0 1,50,000 - - 
1 30,000 20,000 0.909 
2  30,000 0.826 
3  60,000 0.751 
4  80,000 0.683 
5  70,000 0.621 

13. (a) Explain the different sources of working capital. 
  °ÆæÿÓçßý×ý Ð@þÊË«§æþ¯@þ ÑÑ«§æþ Ð@þ¯@þÆæÿ$Ë¯@þ$ ÑÐ@þÇ…^èþ…yìþ.  

Or 

 (b) Discuss the different dimensions of working capital management. 

  °ÆæÿÓçßý×ý Ð@þÊË«§æþ¯@þ °ÆæÿÓçßý×ý Äñý¬MæüP ÑÑ«§æþ OyðþÐ@þ$¯@þÛ¯ŒþÞ¯@þ$ ^èþÇa…^èþ…yìþ.  
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14. (a) Explain the meaning and significance of cost of capital. 
  Ð@þÊË«§æþ¯@þ Ð@þÅÄ¶ý$Ð@þ¬ Äñý¬MæüP AÆæÿ¦Ð@þ¬ Ð@þ$ÇÄ¶ý¬ {´ëÐ@þ¬QÅ™èþ¯@þ$ ÑÐ@þÇ…^èþ…yìþ.  

Or 

 (b) Calculate Degree of operating leverage, Financial leverage and Combined 
leverage from the following information. 

 Rs. in lakhs
EBIT 1,120 
P.B.T. 320 
Fixed cost 700 

  “Mìü…¨ çÜÐ@þ*^éÆæÿÐ@þ¬ ¯@þ$…yìþ yìþ“X B‹œ Bç³Æóÿsìý…VŠü ÍÐ@þÆóÿh, Oòœ¯é°ÛÄ¶ý$ÌŒý ÍÐ@þÆóÿh, Mæü…O»ñý¯Œþz 
ÍÐ@þÆóÿh° ÌñýMìüP…^èþ…yìþ.  
 Ææÿ*‘‘ Ë„æüËÌZ  
C.¼.I.sìý 1,120 

í³.¼.sìý 320 

íÜ¦Ææÿ Ð@þÅÄ¶ý$… 700 

15. (a) Explain the determinants of dividend policy. 
  yìþÑyðþ…yæþ$ ´ëËïÜ °Æ>®Ä¶ý$M>Ë¯@þ$ ÑÐ@þÇ…^èþ…yìþ.  

Or 

 (b) Describe the dividend models. 

  yìþÑyðþ…yæþ$ Ððþ*yæþÌŒýÞ¯@þ$ ÑÔ¶ý©MæüÇ…^èþ…yìþ.  
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